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Here Comes The Sun 



2015 Corn Outlook  

 

We’ve Seen This  

Show Before 

 



Outlook: December 10, 2013 



Fundamentals 

Technicals 

Cash 





Corn Spreads vs. Cost of Carry 









Old Crop (2014-2015) Corn Outlook 

• The major (long-term) downtrend from 2011-2012 

came to an end in October 2014 

• Characteristically, the corn market tends to trend 

sideways for long stretches.  

• Establish early winter high (possibly early December 2014) 

• Planting rally in the spring with target for nearby futures 

between $4.40 and $4.50.  

• Given relatively low futures price, basis could hold steady 

over the winter and spring 

• Spring target for DTN National Corn Index (NCI.X, 

national average cash price) approximately $4.10 

• Strong global demand for U.S. corn should continue 

to support the market.  

 

 

 









2015-16 ES/U @ 10.6% = approx. $4.70 average cash price 

2007-08 ES/U @ 12.8% = $4.20 average cash price 

2010-11 ES/U @  8.6% = $5.20 average cash price 

 

 







New Crop (2015-2016) Corn Outlook 

• 2015 corn plantings expected to decline to 88.3 ma 

• 2010 plantings = 88.2 ma 

• Given past history, national average yield could come 

up 1.64% short of trendline (my est. of 167.8 bpa) 

• Initial projection of national average yield = 165 bpa 

• Total production of 13.3 bb 

• Global demand should continue to increase 

• Tightening s&d situation should lead to solid summer 

2015 rally  

• Particularly if Mother Nature doesn’t play nice 

• Projected peak near $5.20 

• Possibly in summer of 2016 

 

 



2015 Soybean Outlook  

 

The Great Debate 







Bean Spreads vs. Cost of Carry 



 
 





Old Crop (2014-15) Soybean Outlook 

• Technically, the soybean market is indicating a move 

to a long-term uptrend. 

• 2015 price target (futures) near $12.00 

• Fundamentally, the global soybean situation is the 

most bearish on record.  

• Projected record high 2014-15 total supply 

• Projected record high 2014-15 ending stocks  > 90mmt 

• Projected record high 2014-15 ending stocks to use 

• Strong demand for U.S. soybeans should continue 

through the winter quarter (Dec-Feb).  

• South American production will take center stage 

• Domestic basis could weaken quickly if export business cools 

 

 

 







2015-16 ES/U @ 19.7% = approx. $5.60 average cash price? 

1986-87 ES/U @ 21.3% = $4.78 average cash price 

2006-07 ES/U @ 18.6% = $6.43 average cash price 

 

 



New Crop (2015-16) Soybean Outlook 

• 2015 U.S. soybean plantings expected to equal corn 

at 88.3 ma 

• 2010 plantings = 88.2 ma 

• National avg yield could decline slightly from 2014 

• Initial projection of national average yield = 45 bpa 

• Total production of 3.938 bb 

• Slightly less than the 3.958 bb seen in 2014 

• Global demand expected to rise again 

• Supply and demand situation is expected to  

be cumbersome 

• Domestic ending stocks could be > 700 mb 

• Ending stocks to use near 20% 

• Does an average cash price < $6.00 even compute?  

 

 



2015 Wheat Outlook  

 

Quality, Not Quantity 



 
 





SRW Wheat Spreads 









Old Crop (2014-15) Wheat Outlook 

• Like the other grains, Chicago SRW wheat has 

established a long-term uptrend. 

• Initial target price (futures) = $6.26 

• Bullish futures spreads/basis project a target near $7.05 

• Stark disagreement with “known” global 

fundamentals 

• Projected record high 2014-15 global supply > 900 mmt 

• Key structure questions heading into 2015 

• Can spreads/basis maintain bullish view?  

• Quality vs. Quantity 

• North American transportation issues 

• Will the noncommercial side of the market go long? 

• Russia/Ukraine situation 

 

 

 



2015 Outlook  

 

The Big Picture 







Picture created by Nick Scalise 







• Technically, the commodity sector is on the verge of 

turning bullish.  

• Corn: Signals indicating the long-term downtrend is over 

• Crude Oil: Held support at $63.94 and nearing a bullish turn.  

• Gold: Holding above support near $1,090. 

• Fundamentally, none of the above makes sense. 
• Corn: Record large global supplies, stocks/use > 20% 

• Crude oil: Global demand not increasing like it once was 

• Gold: The U.S. dollar index may not be done going up.  

• Speaking of the U.S. dollar 

• Key to commodities finding renewed buying interest 

• Technically, looks ready to turn down 

• Still the most attractive global currency though 

 

Putting It All Together 



• The grain industry should see a better 2015 

• Strong global demand across the board 

• Storage issues/basis will be key 

 

• The livestock sector could see lower prices in 2015 

• Cattle herd is slowly starting to grow again 

• Hogs posted a cyclical top this past summer 

• Feeder cattle still incredibly volatile 

 

• Agriculture in general should remain strong 

• RFS/Ethanol  

• Trade issues with China 

 

 

The Bottom Line 



For More Information 

• Visit: dtnprogressivefarmer.com 

 

• Twitter: twitter.com/DarinNewsom 

 

• Email: darin.newsom@dtn.com 

 

THANK YOU 

http://www.dtnprogressivefarmer.com/dtnag/
https://twitter.com/DarinNewsom
https://twitter.com/DarinNewsom
mailto:darin.newsom@dtn.com?subject=DTN%20Ag%20Summit%20More%20Info

