
PPRROOFFIITT        
OOPPPPOORRTTUUNNIITTIIEESS        

!"#$%"&'($)"



!"#$%&'(!

!! )*+!

!! ,&-.!/"0-(12345'-!

!! 65%%3051345'!!

!!!!!!!!!!!!!7*(!859(%!!

!! :($;51.!<3%#(!



!"#$%&'"()*%+%%
%%&"",*$-."/%

%%&"0,*.."/%%



Do owners and partners have answers  
to these questions?!



New Breed in Production Ag 
       Old                                  New  
!! People are a cost 
!! Do everything yourself 

 so its done right 
!! Own equipment 
!! Valuations based on asset 

values 
!! Overhead a necessary evil 
!! Limited working capital 
!! Get things done 
               Source  Scott Hazlett  Machinery Link, Inc. 

!! People are assets 
!! Know what you don’t know and 

hire it done. 
!! Lease  equipment / Share 
!! Business value based on 

multiples of net earnings. 
!! Overhead reduction as a 

source of capital 
!! Working capital > 50% of 

revenue 
!! Manage relationships 
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Total Per acre increase:  $35          

Total Income Benefit              $ 35,000 
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Risk Management Observations 

!! Good times do not last long (cycles occur) 

!! Increased volatility and risk 

!! Very wide profit gap 

  $33 to $220 acre 

  U of I $100 

!! Everyone is down loading risk to the farmer 
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Attitude is Key!

“The world gives to those who give 

The world takes from those who take 

It has a perfect accounting system” 

  Trust, shared goals and common vision!
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